Q0a J )

{ift{phfmsumasanwe gy

Tel: +855-77-629-288/12-600-576 Email: info@cac-camcashew.org https://cac-camcashew.org

NEWSLETTER

April 2025 - Volume 2 Issue 5

£
i
£ € @\‘
3 o o

aREmam§ inadmigr HEpQ LYATH 0.0 VEDE EIMINGSNIN AIBRN TULUAS

b=y

HUN[I0IS HAERS AWER WMRM .00 SIRHAT AJESGITSSifgemanuIginn

=3

> - = -

AN JUIMGUAAIS IUGAGIHS IANWFLEAN ABAaMMAIGHInIGaE

o u (2]




Mission
and Vision
of CAC:
Shaping the
Future of
Cambodia’s

Cashew

Industry

SILOT OUN
CHAIRPERSON,CAC

Mission

To alleviate poverty by empowering cash-
ew farmers and promoting sustainable ag-
ricultural practices, in alignment with gov-
ernment policy. CAC aims to strengthen the
cashew nut industry’s image both nationally
and internationally, ensuring its growth and
prosperity.

Vision

To position Cambodia as a global leader
in cashew production and marketing, fos-
tering innovation and sustainability to en-
hance the livelihoods of local communities
and contribute to the national economy.

Goal

* Provide technical training to cashew nut
farmers and agricultural cooperatives
across Cambodia.

* Establish community  warehouses
in all cashew-producing provinces.

» Launch CACs first processing factory for
processor training.

* Transform Kampong Thom into Cambo-
dia’s largest cashew industrial zone.

Message from
the President

Dear Members, Partners, and
Stakeholders,

Reflecting on the first quarter

of 2025, our cashew sector has
encountered opportunities and
challenges, highlighting col-
laboration and innovation. We
remain committed to sustainable
growth, resilience, and economic
progress.

| commend our farming com-
munities, whose efforts drive our
achievements. Special thanks to
NGOs, investors, and government
entities, whose support greatly
advances our initiatives.

This newsletter shares our prog-
ress, challenges, and opportu-
nities transparently. Continued
cooperation will build a thriving
and sustainable future for Cam-
bodia’s cashew industry.

Thank you for your ongoing sup-
port.

Warmest regards,

Silot UonPresident, Cashew Nut
Association of Cambodia (CAC)
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Agriculture Receives the Least
Investment in 2024

By Sirey Muny, BC News
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While Cambodia ranks third
in ASEAN for agricultural
product exports to interna-
tional markets, investments
in agriculture account for only
2%, which is equivalent to 121
million US dollars.

This amount is smaller com-
pared to investments in other
sectors.

The leading investment is the
industrial sector, which has
attracted 4.8 billion US dollars
in investments. Following the
industrial sector, infrastruc-
ture and tourism investments
also outpace agriculture.

By 2024, investment in agri-
culture is expected to reach
121 million US dollars, which is
equivalent to 2% of the to-

tal investment in the sector,
amounting to nearly 7 billion
US dollars, according to the
Council Development of Cam-
bodia.

However, Cambodia has
spent over $560 million on
imports of agricultural fertiliz-
ers, pesticides, and herbicides
in the first 11 months of 2024,
as reported by the Ministry

of Agriculture Forestry and
Fisheries. This expenditure
exceeds the revenue from ag-
riculture by more than 400%.
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A CHINESE INVESTMENT

DELEGATION RECENTLY
VISITED KAMPONG THOM

A Chinese investment delega-
tion recently visited Kampong
Thom province to thoroughly
evaluate the region’'s cashew
production capabilities and
explore potential commmer-
cial collaborations, especial-

ly regarding the export of
processed cashew nuts to the
Chinese market.

Thun Sopheak, Deputy Head
of the Agribusiness Office at
the Department of Agro-In-
dustry, Ministry of Agriculture,

Forestry and Fisheries (MAFF),
coordinated this important
visit. The delegation, repre-
senting investors from Xi'an
city of Shanxi Province and
Shanghai, spent January 8-10
in Kampong Thom to closely
inspect cashew production
processes, according to a
statement released by the
Department of Agro-Industry
on Saturday.

During the visit, the Chinese
delegation toured cashew
processing factories and

engaged directly with local
stakeholders, including ca-
shew farmers, modern farm-
ing communities, cashew nut
collectors, and representa-
tives of the Cashew Nut As-
sociation of Cambodia (CAC).
The delegation expressed
interest in Cambodia’s pro-
duction potential and dis-
cussed avenues to strengthen
cooperation and boost eco-
nomic opportunities for both
countries through enhanced
cashew trade.

Mom Kunthea / Khmer Times January 16
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CAMBODIA T0 EXPAND CA-
SHEW EXPORT MARKETS TO
UK AND INDIA

BC News January 21, 2025

The Ministry of Commerce of Cam-
bodia is preparing to establish the
Cambodian Private Trade Center in
London, United Kingdom, and New
Delhi, India. This initiative’s primary
objective is to facilitate the export
of Cambodian cashew products to

these two markets.

The Minister of Commerce
has mentioned that the
Trade Center will function
as the principal gate-

way for the promotion of
Cambodian products in
international markets. This
initiative aims to highlight
Cambodia’s potential

products alongside rel-
evant documentation
concerning trade, invest-

ment, tourism, and culture.

The objective is to attract
a greater number of busi-
ness professionals, inves-
tors, and foreign tourists to

the Kingdom of Cambodia.

In an interview with Buddhist
News on January 21, 2025, Mr. Silot
Uon, President of the Cashew Nut
Association of Cambodia, assert-
ed his strong endorsement of the
promotion and expansion of new
markets in the UK and India. He
firmly believes that this initiative
signals a prosperous future for the
cashew sector in Cambodia.

Mr. Silot stressed the critical im-
portance of market diversification
and unequivocally supports the
Ministry of Commmerce’s efforts to
broaden opportunities for selling
Cambodian products. This stra-

tegic move is essential for the

growth and success of the indus-
try.
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US BUYS ABOUT § 1BILLION
WORTH OF VIETNAMESE CA-
SHEW NUTS IN 2024

PNN News

In 2024, the United States purchased approx-
imately $1.1 billion worth of cashew nuts from
Vietnam, which represents 98% of all US imports
of this product. This information was reported by
local Viethnamese media today. The Vietnam Ca-
shew Association noted that Vietnam'’s exports
of cashew nuts to the United States increased by
30% compared to 2023.

For 18 consecutive years, Vietnam has estab-
lished itself as the top exporter of cashew nuts,
commanding an impressive 80% of global
exports. The Vietnam Cashew Association firmly
states that the demand for cashew nuts is
surging, driven by the rapid growth of the food
processing industry, urbanization, and shifting

consumer habits.

Vietnam'’s cashew industry encounters several
significant challenges, particularly its depen-
dence on raw cashew nut imports, which con-
tribute to elevated production costs. Moreover,
the effects of climate change pose additional
risks to agricultural productivity. Despite the in-
creasing demand for convenient food products,
it is imperative for the cashew sector to concen-
trate on enhancing technology and optimizing
value chains to improve its competitiveness in

the global market.
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Silot Uon, President of the Cashew Nut Associa-
tion of Cambodia (CAC), has expressed significant
concerns regarding declining cashew yields due
to adverse weather, particularly heavy rainfall. In
an interview on March 11, Mr. Silot noted that pro-
longed cold weather during the 2025 dry season
severely impacted cashew trees, causing them

to freeze. Additionally, excessive rainfall led to an
approximate 50% loss of cashew flowers at his
plantation in Kampong Thom province, highlight-
ing immediate threats to local production.

CAC continues to closely monitor these cli-
mate-related impacts, emphasizing the impor-
tance of proactive guidance to farmers. Mr. Silot
warned that if widespread rainfall occurs na-
tionwide, as forecasted by the Ministry of Water
Resources and Meteorology, cashew yields could
significantly decline—potentially by up to 30%—
and nut quality would suffer.

Heavy rains foster conditions conducive to pests
like tea mosquitoes and caterpillars, causing
extensive damage to cashew flowers and young
nuts. Increased humidity also heightens the risk
of diseases affecting blossoms and fruit, further
complicating agricultural challenges.

In response, CAC is advising farmers across the
country on effective pest management and
disease prevention strategies. Mr. Silot stressed
the urgency of addressing these climatic threats
to protect Cambodia’s cashew production and
farmers’ livelihoods. Continuous monitoring and
farmer engagement remain top priorities for CAC
to mitigate adverse weather impacts.
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EU INVESTS ABOUT $ 87 MIL-
LION IN AGRICULTURE IN CAM-
BODIA

The European Investment Bank (EIB) Global re-
cently formalized a €15 million grant agreement
to support rural economic initiatives and agri-
cultural trade through the ASPIRE-AT program
in Cambodia. The program aims to modernize
agriculture, improve food security, and enhance
export capabilities. Alongside this grant, EIB
Global approved a €60 million loan and an ad-
ditional €4.5 million from the European Union
(EU) for technical assistance. Collectively, the EU-
backed funding in Cambodia’'s agricultural sec-
tor under ASPIRE-AT now totals approximately
€80 million (about USD 87 million).

This significant investment will directly impact
around 100,000 smallholder farmers and 25,000
smallholder households, creating new in-
come-generating opportunities and driving eco-
nomic growth, particularly in rural communities.
The program prioritizes inclusive development
by emphasizing the empowerment of women,
the engagement of youth, and targeted support
for indigenous communities.

EIB Vice President Nicola Beer emphasized the
bank’s ongoing commitment to the ASPIRE-AT
program, recognizing its vital role in Cambo-
dia's economy and food security. The funding
is expected to substantially boost agricultural
productivity, increase farmers’ incomes, and
expand market opportunities for Cambodian
agricultural products internationally. Ultimately,
this initiative is designed to promote sustain-
able agricultural growth, alleviate poverty, and
enhance living standards for rural Cambodian
communities.
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FARMERS ENJOY STABLE
PRICE OF RCN

Kem Sinath, Oknha News, February 21, 2025
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At the start of the year, cashew nuts were
priced between 6,000 and 6,600 riels per kilo-
gram

Touch Bun Hour, the Secretary of State at the
Ministry of Agriculture, Forestry and Fisheries,
stated that the market situation and pricing for
cashew nuts at the start of the season mirror
those of 2020, with prices consistently falling
within the same range.

He made these remarks while leading a work-
ing group to inspect the status of crop produc-
tion, particularly focusing on industrial crops
and cashew nuts, as well as evaluating ware-
house locations, market conditions, and pricing
in four provinces: Kompong Cham, Preah Vi-
hear, Stung Treng, and Ratanakkiri, during the
period from February 16 to February 20, 2025.
Touch Bun Hour mentioned that preliminary
estimates indicate a lower cashew harvest in
February compared to last year, attributed to
the prolonged cold weather. However, he high-
lighted that the quality of this year's cashew
nuts is excellent, with larger nuts and better
meat, suggesting that the yield could surpass
that of 2024.

Additionally, he reiterated that the market
prices at the beginning of the season remain
as high as in 2020, falling within the 6,000 to
6,600 riel range per kilogram.
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KAMPONG THOM PROVINCIAL GOVERNOR ADVOCATES FOR CASHEW
POLICY TO ENHANCE LIVELIHOODS

Kampong Thom provincial Governor Mr. Nuon Pharath highlighted the region’s agricultural potential,
particularly in cashew production. He emphasized that the cultivation of cashews is a key initiative
promoted by Prime Minister Hun Manet, aimed at bolstering and expanding Cambodia’s agricultural
sector to support the national economy. This initiative is consistently advanced to improve the liveli-
hoods of local communities.

Governor Pharath shared these insights during a contract signing ceremony for the sale of wet ca-

shews, which took place on February 24, 2025, involving Mirarth Agri Tech Co., Ltd. and local agricul-
tural communities.

He noted that over 73% of Kampong Thom's population is engaged in agriculture. Recently, the
Prime Minister made two visits to inspect the cashew community, focusing on establishing effective
policies for the entire supply chain, from cultivation to export, with the goal of positioning Cambodia
as a leading cashew nut exporter.
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CAC ENCOURAGES TYCOONS TO
INVEST IN CASHEW PROGESSING

BC News 961 581 WOoWE
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Phnom Penh — The Cashew Nut Association

of Cambodia (CAC) has articulated its support
for initiatives aimed at attracting investment
in the cashew processing sector. This endorse-
ment follows a request from Samdech Techo
Hun Sen, President of the Senate, who urged
members of the Oknha (Duke) Association to
consider investing in the processing of Cambo-
dian cashew nuts.

In a statement to BC News on March 17, 2025,
Silot Uon, Chairman of the CAC, commended
Samdech Techo Hun Sen for encouraging the
Oknha (Duke) Association to reassess opportu-
nities for investment in local cashew process-
ing, which remains limited at present.

Despite Cambodia’s status as the world's sec-
ond-largest producer of cashews, the export of
approximately 800,000 tons of cashew nuts to
Vietnam in 2024 underscores the challenges
facing local processing capabilities. Silot pos-
its that enhancing local cashew processing is
essential, as it not only increases the value for
farmers but also bolsters the commmunity econ-

omy and mitigates migration.
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GAMBODIA ESTABLISHED
QUALITY CONTROL LAB TO
ENHANGE ITS EXPORTS

Cambonomist News
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The inauguration of PPM-Confirel's Food
Processing and Innovation Center, alongside
LABIOCERT Quality Control Laboratory—a
groundbreaking facility in Cambodia—marks
a significant milestone for the community. This
center is dedicated to fostering customer confi-
dence and enhancing the safety of food prod-
ucts, all while improving the quality of Khmer

goods that we cherish.

We recognize the challenges faced by local
producers in accessing international markets.
We hope to ease some of those burdens with
this new facility by reducing the time and
costs associated with quality control services
abroad. Our goal is to empower Cambodian
businesses and help them thrive on the global

stage.
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The General Department of Customs and Excise of Cambodia (CDCE) Tuesday conducted a work-
shop on government customs incentives for the processing, exporting, and importing of the cashew
sub-sector.

The workshop on ‘Customs Incentives to Cashew Nut Industry’ was chaired by Bun Chiv, Director of
the Customs Department of the General Department of Customs and Excise of Cambodia, in Phnom
Penh.

Uon Silot, President of the Cashew Nut Association of Cambodia (CAC), Suy Kokthhean, Vice Presi-
dent of CAC along with representatives from the community, cashew growers, processors, and ex-
porters took part in the workshop.

Underscoring the significance of the workshop, Chin said it aligns with the National Policy on Ca-
shews for 2022-2027.

“This policy is designed to actively promote customs incentives that will enhance competitiveness
and build capacity within the cashew sector. The workshop's objective was clear to identify the key
challenges faced by this sector and to formulate additional incentives and support mechanisms that
will drive progress,” he said.



9 ‘“Iﬁiiﬁ[ﬁ‘“liﬁiu
ﬁiL’tﬂUuﬂJﬂiﬂﬁiﬂU
i

MIRANA
GG idie] SNAng ?‘lﬁi HQJ&HQ O ROABRRY{UING
aanglamShvmugnsmnnsisiSamiuyn s o .
HMUMASH algildRn 1 MUt AAYUA[F1eH ”oﬂojn @Hj['ﬁ‘ﬁjj .
vians vigsasmndafiay gaiw: i wH MMM Yiitum
AAEMYSHIU illgi@eig]
IRWRUANEUY 87 AANMNUTENS 4

neang MaAgR TR A AR WIBAS =
n HRELI

aeae o

ANAYYWIR YUY GiH:

3

HT Jﬁj O UIR YR RIAN 3 SITIMNISHURM N

v

ﬁ uifiskbinngm8hw§aeing swwnsm ﬁ'lH[iiLS TR
iginp S PuiRnghgigumsnsmsayiisi ‘“Ii"’]u[lmnﬁiﬁu
Ui s ARAYRNIMUIWIMm UM JSma



FN ra i e s R

o O CROP ROTATION

SENGOMm
MG ?

Leaves

=3

j

S
- =

Z€.° -

M U

HIMA{HUE MM
DRV E
mav§mImnuhmagninhi
viisAANmMOG

o o ol
ﬁ[lmﬁi_:tﬁjﬁ
mRnMapull hamoymihaasupmitinmagimisamadhvupiiom 9 midiamMapull grommimi
Juan{gRURAwgmngh oIk Ui BsmiddAIciv Rt dRthwmi Iy miminifdmitshsfingnsmdag e
Ramipul iumomasisiphis wagmusgomn aiannmosanni aianamig ainnnsiw ainnalip pmna
oian S[RAan ARG M 9 [pmAywigsunsisl ungwom ajg) sy AR Bigf -9y §man Qiagp
Y

isianminduuigmiive awosand Samapull nrtw euianaflipn 9 HpwRs

§ A Jom ajg] avinnanifh ainy X
oinnaln Rbaditwaudin:ddainiugi Adomhhmimsaygwiiam 9 guHaiun G S sig13R hetanami
yimgimy syauah 1 sianaipmoRdamgansidsmi odoAgmunkywiinm 4 thh sougwmigd

st Salmeagy Y tinpwens




%,

’ ' rF e o
-
. MINIMIZE OR ELIMINATE
TAL.FRIENDLY S LAND DISTURBANCE, SUCH AS
THROUGH NO-TILLAGE FARM-
FARMING -
B DIVERSIFY CROP TVPES BY

CULTIVATING ALTERNATIVE OR

Good farming practices can increase profits, MIXED CROPS

enhance the ecological agricultural system,
and make crop and livestock production more

resilient to climate change and market fluc-

tuations. Sustainable agr.iculture ctims to im- ENSURE THE LAND IS PERMA-
prove the long.-term qual't.U o °9"‘f”‘t“’°‘ . S20 NENTLY COVERED BY PLANT-
land by adopting appropriate farming practic- ING COVER CROPS

es that yield positive results while promoting

environmental health.



WHY SHOULD WE
PLANT MIXED
CROPS?

HELPS PREVENT SOIL EROSION

INCREASES BIODIVERSITY.

REDUCES NITROGEN LOSS FROM THE SOIL

IMPROVES LAND QUALITY.

Cover crops

Cover crop cultivation is crucial for meeting crops’ nutrient needs. Cover crops protect the
soil from erosion, contamination, and various physical mechanisms. They also shield the soil
from direct sunlight. Some cover crops found in Cambodia are Ricebean, Pigeon peas, Cow-
peq, Repen, Sesbinia, Sunn Hemp, Rattlepod, and Finger Millet. The exotic cover crops are

Stylo, Centro, Sorghum, Pearl Millet, Mulato II, Mombasa Guineaq, and Paspalum Atratum.

Fruit trees, particularly cashew trees, should be planted alongside Stylo, pigeon peas, cow-
peas, and Repens. Repens, for example, offers several benefits: it produces less than 3 tons

of biomass per hectare, improves soil health, and helps prevent erosion with its root system.
Additionally, Repens can fix over 150 kg of nitrogen per hectare, which can reduce the need

for nitrogen and potassium fertilizers. Repens is good for sandy soils.

Source: Smart Agro—Translated to English by Silot Uon
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The Cashew Nut Association of Cambodia is the most significant non-profit entity in Cambodia ded-

icated to working with farmers, traders, processors, and exporters. Despite limited financial resourc-
es due to the small membership fee, we are committed to our cause. CAC does not receive financial

support from NGOs or international aid. However, it receives a minuscule membership fee.
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The Cashew Nut Association of Cam-
bodia (CAC) was set up under Cam-
bodia’s regulations in 2009. It is a
non-governmental body along the
entire cashew value chain. Its objective
is to strengthen the competitiveness of
Cambodia’s cashew sectors and the
development of Cambodian coopera-
tive societies and cashew producers.
CAC has 19,721 (out of 25,000) members
(Cashew farmers), 47 Agricultural Co-
operatives in a total of 370,000 hectares
of cashew farms, some traders, and 46
(out of 52) small processing companies.
CAC is a non-profit and non-govern-
mental entity and not any subsidiary
of any institution. CAC has also worked
with the Khmer Swiftlet Association
(KSA), the Khmer Farmer Cassava As-
sociation (KFCRA), and the Association

of Cambodia Agripreneurs (ACA).

UMABANWBSAYN Hanustsinmasinnm 9
Cashew nut Association of Cambodia is a non-profit entity.

(MRUHOGNSISBSGUMBMNA WANWENNYUIBAREMIN:IS!
This Newsletter does not reflect the whole Cambodian cashew industry.
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CONTACT US

Q +85577629288

info@cac-camcashew.org
Www.cac-camcashew.org
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Nation Road 6, Krachab Village, Stoeng sen
Town, Kompong Thom, Cambodia.




