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(AC Background

The Cashew Nut Association of Cambodia (CAC) was set up under
Cambodia's regulations in 2009. It is a non-governmental body along
the entire cashew value chain. Its objective is to strengthen the
competitiveness of Cambodia's cashew sectors and the development of
Cambodian cooperative societies and cashew producers. CAC has
19,721 (out of 25,000) members (Cashew farmers), 44 Agricultural
Cooperatives in a total of 370,000 hectares of cashew farms, some
traders, and 35 (out of 42) small processing companies. CAC is an
independent non-governmental entity and not any subsidiary of any
institution. CAC has also worked with the Khmer Swiftlet Association
(KSA), the Khmer Farmer Cassava Association (KFCA), and the
Association of Cambodia Agripreneur (ACA).

Many thanks to NGOs which help contribute to the work of CAC
= GIZ-CRAS, which focuses on climate resilience.

= UNIDO, which maintains food safety among cashew processors.
CAC is welcoming new projects from FAO

. The Representative office of Mitsubishi in Phnom Penh, which
helps farmers to cope with climate change and marketing research.



(CAC and its work
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USD 329 million is needed to comply

with the cashew industry

Cambodian cashew nut industries require
more investment of about USD 329 million to comply
with the cashew national policy 2022-2027 so that to
develop infrastructures.

RCN generates more profit to bolster the
living conditions of the rural communities. 25,000
household families benefit from this field. Moreover,
it can create approximately 120,000 seasonal jobs.
The outflow of RCN caused a loss of value-added and
job creation in communities. Furthermore, the price of
produce was volatile.

The local processors have tremendously faced
a working capital shortage even though the local bank
has offered favorable interest rates but the loan
condition is unfavorable to apply. Hence, the
outpouring of RCN was targeted to neighboring
Vietnam as much as 90%. 10% is left for small and
medium processors locally.

Silot Uon, Country Director of CAC, has
stated that we currently have 42 small factories and
handicrafts. To increase local processing capacity by
25% (175,000MT), investment needs 35 large side
factories ($ 26,250,000), including working capital of
about  $262,500,000, storage warechouse of
$ 22,750,000, drying field of $ 17,500,000 in total
$ 329,000,000.
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courses, seminars, and lectures as well as scientific
and technical meetings.
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PROS AND CON

The advantage of any feasibility investment in
the cashew industry is that it is a good choice because
the annual production can range between 600,000 MT
and 800,000 MT of RCN. Moreover, the experience
of Big Nut and the premium quality of the variety of
M23 can interest prospective investors. Variety of
M23 can make WW180 whereas M1 can generate
giant nut of WW 160. Cheap labor work is also easily
found in Cambodia.

However, climate change distracts farmers
from cashews and causes them to alternate to cassava.
Nevertheless, the trend is at a standstill in 2023 after
being encouraged by the government's national policy
on cashew nuts 2022-2027. Some incentives and tax
exemptions in this industry can interest more
entrepreneurs. Some banks have offered favorable
interest to small and medium enterprises. SME Bank
of Cambodia is one of those banks determined to give
away 5.5% of interest annually.
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MOU BETWEEN CAC & ACA
Siem Reap, Cambodia February 3, 2024
Cashew Association of Cambodia and the African
Cashew Alliance have decided to collaborate to assist
each other in terms of exchange of learning between
cashew-producing countries of Africa and Cambodia
Moreover, the two parties want to facilitate access to
farm and processing facilities visits in the respective
countries and participate in learning forums and
conferences organized by both organizations
In processing, the two have agreed to serve as trainers
or learners in industry training programs organized by

both  organizations and coordinate research
exchanges, conduct both short- and long-term training

MoU Signing (eremony held in Siem Reap, Cambodia between CAC & ACA
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Organic Foliar shown at the workshop, Kampong Thom January 21, 2024



Mitsubishi Helps Farmers in the context of

climate change
CAC has conducted two workshops and field visits
for farmers in terms of climate resilience under
financial assistance from the Mitsubishi Corporation,
the representative office in Phnom Penh. Climate
change has a huge impact on cashew production in
Cambodia. The attendees were shown how to adopt
some methods to the new trend. Taking a low risk,
farmers have to reduce chemical input by alternating
to homemade remedies such as organic foliar and
compost. HEM and IMOBs are introduced to them.
Some monitoring tasks have also been conducted to
see whether farmers found it useful to put it into
practice.
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Food Safety Management at ITC February 29, 2024

UNIDO Assists local processors

Food Processing and Quality Control for micro,
small, and medium enterprises was conducted under
the support of the United Nations Industrial
Development Organization. The two workshops
conducted by CAC cooperated with the Department
of Agro-industry of MAFF and the Institute of
Technology of Cambodia, two very well-known
institutions. The aims focus mainly on food safety and
quality control and management to comply with
international standards for export. There were 25
cashew processors came up together and guided by
highly respected experts in the country so that
processors would be able to apply these methods to
their enterprises. The ingredient was also introduced
to new flavors for cashew nuts.

UNIDO, under the “Decent Employment for Youth”
project phase 2 funded by the Swiss Agency for
Development and Cooperation, in collaboration with
the Cashew Nut Association of Cambodia, organized
a training on Cashew Nut Processing Techniques and
Quality Control for 20 cashew nut processors from 8
provinces. The training is important for cashew nut
processing enterprises to sustainably grow and offer
decent jobs for youth.

RIASA GUIE AN MNGHRS ARSI AmTHE0
HIMAImG

IS TS 9€ fy:

a
ol

inwwmsmiguagiiagmivingliRgmitgm
RIS AN Tgnansisngisighiegesins
[isais A AvIGRIGNIATTRMM MUY IS
NI UIGHIS MM AMAMNATT  IGRORNIS
meisigiuiiy]  nanvavamaAnIuama
ghtunisignvdnp  Shicdwanie  isluams
[ISAISISIURNIMY  AYMm i6 ¢ni W)snme< oi
UIMUISInIS: Ltjims%ﬁaéw OMMuMGHAIITSMI
sl %ﬁmmﬁwﬁimﬁgiquaiw:inmﬁis‘lqs
ig

We would like to present our new email
silot.uon@cac-camcashew.org
info@cac-camcashew.org
secretariat@cac-camcashew.org

Our new website
www.cac-camcashew.org
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Cashew exports to Japan ready for boost
The Phnom Penh Post 16 January 2024

Cambodia plans to increase its export of processed cashew nuts to the Japanese market to
approximately 100 tonnes this year as a result of expanded processing capacity, according to Chey
Sambor Cashew Nut Processing Handicrafts. Chey Sambor is currently the sole exporter of the
Kingdom’s processed cashew nuts to Japan.

In Lai Huot, owner of the processing facility based in Kampong Thom province, told The Post on
January 16 that the expansion of her enterprise is progressing steadily, under the investment of
Mirath Agri Tech Co Ltd, a subsidiary of Japan’s Mirath Holding Co.

She said completion is expected by mid-2024.

Currently, the facility boasts two cashew processing machines, funded by Top Planning Japan Co
Ltd (TPJ).
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Inadequate investment impedes the growth of the cashew industry
Khmer Times January 3, 2024

Entrepreneurs in the Kingdom'’s cashew industry identify lack of investment capital as among
the biggest problems facing the burgeoning sector. As Cambodia’s cashew industry spreads
its wings for global dominance, entrepreneurs share their hopes and woes on the intricacies
of the cashew trade.

According to Silot Uon, President of the Cashew Nut Association of Cambodia (CAC), the
Kingdom’s most pressing need for the cashew industry to fulfill its tremendous promise is
“Thirty more medium processing factories to sufficiently prepare the produce we make each
year. These enterprises can help keep the raw cashew nut (RCN) price stable and add more
value to local farmers in rural areas. Furthermore, those plants also help create jobs in the
communities to reduce the outflow of migrant workers abroad.”

Page | 5



WHY CAC?

CAC Joining the Lower Mekong Region On
Climate Resilience

Thailand, February 19

In collaboration with the Australian Government
Department of Foreign Affairs and Trade, Mekong
Institute conducts a workshop on the Regional
Training Program on Climate-Smart Postharvest
Technologies. This event is scheduled for February
19-23, 2024, and will be held at the MI Training
Centre in Khon Kaen, Thailand. The course is
designed to build the capacity of national agencies,
academic institutions, and the private sector in the
Lower Mekong countries on climate-smart postharvest
technologies. At the end of the training, participants
are expected to develop an action plan, which they
will implement three to four months after the course.
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CAC Strategic Plan

1. Training farmers to get more production yield and turn them
from normal farmers to become agri-business farmers, increasing
value added.

2. Research and develop new cashew varieties that are resistant to
climate change

3. Building up more Agriculture Cooperalives A(, and engaging A(
and private sectors working together.

Page | 6

A. Building up Communities warehouse, so that raw cashew nuts
can be available the whole year in (ambodia

2. increasing more processing plants, so that (ambodia can gain
more value-added irom Cashew nuts.

6. Transiorming Kampong Thom province into a Cashew nut
industrial zone for both Production and processing

7. Help processors with food safety and quality management

8. Develop new products for better packaging and marketing and
seek new markets.

9. In particular, processors can access loans with favorable
interest rates.

CAC Attends West Africa Workshop
The Phnom Penh Post 21 March 2024

The Cashew Nut Association of Cambodia (CAC),
representing both Cambodia and Asia, is participating
in the Cashew Master Training Programme in Africa
to bolster its production chain.

CAC vice-president Suy Kokthean reported on March
20 that 10 African countries are taking part in the
workshop as well, aimed at strengthening
manufacturing networks in the cultivation and
processing sectors.

He viewed this as a beneficial opportunity for the
association to gain additional training. “This event,
being held from March 18-22, significantly
contributes to motivating our farmers and processors
towards a stable and sustainable cashew production
chain in Cambodia,” he stated. Kokthean explained
that the training promotes deeper collaboration
between producers and their respective nations.

He noted that Africa, similar to Cambodia, is also a
producer with less processing capability. “As
producers, it’s crucial for us to exchange experiences
and reinforce each other, maximizing benefits for
growers. This event, organized by GIZ Move, is of
great importance for cashew-rich countries like ours,”
he remarked.

In early February, the CAC signed a memorandum of
understanding (MoU) with the African Cashew
Alliance (ACA), aiming to enhance cooperation in
cultivation and marketing, as Cambodia is one of the
world’s largest commodity producers.
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CAMBODIA EARNS $543 MILLION FROM EXPORTS OF RAW CASHEW NUTS IN THE FIRST THREE MONTHS

Khmer Times

Cambodia exported $543 million worth of raw cashew nuts in the first quarter of this year, a
year-on-year increase of 13 percent, according to a report from the Cashew Nut Association
of Cambodia. The source said the Kingdom exported 424,000 tonnes of its total production of
474,000 tonnes to Vietnam. The association’s president, Uon Silot, said the commodity’s
export value increased thanks to the growing demand in the international market. Some
cashew nut-producing countries have been affected by unfavorable weather.

“The commodity price will likely continue to increase due to the El Nino impact on some
cashew nut-producing countries in Asia and Africa,” he said.

According to the Ministry of Agriculture, Forestry, and Fisheries, the Kingdom currently has
about 700,000 hectares of cashew plantations in 10 provinces.

The Royal Government of Cambodia has set its sights on the future of the cashew nut industry
with the launch of the National Cashew Policy 2022-2027. This comprehensive roadmap is
designed to bolster three major strategic goals — production, processing, and exports.

This Newsletter does not reflect the whole Cambodian cashew industry.
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