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The variety of M23 Considered Premium
Product

The Cashew Nut Association of Cambodia (CAC) has found that the
cashew products sold in some parts of the US and Australia were
labelled as the products of Cambodia but made in other countries.
Some printed 100% organic products from Cambodia. CAC is
pleased to recognise the origin of the products. However, the
organic cashew, certified by Ecocert and given 20% above the
market price, is in the northernmost part of Cambodia and is
exclusively purchased by a local company. Unlike the
conventional RCN, which is nearly 90% exported to other
countries, it is still considered a premium product.

Four varieties of cashews were officially registered: M23, HO09,
M10, and IM-04. Almost 60% of Cambodian cashews are planted
as a variety of M23.
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CAC AND ITS WORK
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Figure 1 Logo of Sremeas, HEM, and IMOBs

Climate Resilience Introduced

Successful Methods

Cambodia is one of the leading cashew producers
in the world. RCN generates more profit by
bolstering the living conditions of rural
communities. Twenty-five thousand household
families benefit from this field. Moreover, it can
create approximately 120,000 seasonal jobs. In
2019, it was estimated that 800,000 hectares of
cashews nationwide. The harsh climate
conditions and the high production cost have
changed how farmers do farming, especially
cashews. Severe heat and too much rain during
the dry season have caused prolonged harvesting
seasons and more pests and diseases in the
cashews. Farmers need to buy more inputs,
mainly chemical ones, to keep their crops safe and
profitable. However, the weather conditions
could be more favorable, causing more
expenditure and poor crop quality. Finally,
farmers lost repeatedly and decided to clear the
cashew farms. In early 2024, the General
Department of Agriculture found that merely
470,000 hectares of cashew farms were left.

CAC has conducted some experiments on compost
and foliar, which we have learned abroad.
Regarding climate resilience, highly Effective
Micro-Organisms, HEM, and Indigenous micro-
organisms with Bacillus subtillis, IMOBs, have
been introduced. HEM and IMOBs will be
implemented after a three-year experiment by
CAC. If this action plan is introduced to farmers,
the cost of production will be reduced by more
than half. Farmers quickly use these two methods
to help cope with prolonged heat and too much
rain by bearing good quality crops to keep their
cashew trees safe and maintain Cambodia as one
of the leading cashew producers.

Thank you, The Representative Office of
Mitsubishi in Phnom Penh, for your kind
contribution to this project in Kampong Thom
Province.
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Figure 2 Ms. Muth Chakrya, HCST, brings nut to food expo in
Japan in early May
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The Cambodian Premium Nut in

Food Fair Japan
Join us in celebrating HCST's incredible journey
representing Cambodia's cashew sector at the
Cambodian Festival in Japan!

With a commitment to natural products and
sustainable practices, HCST is setting a standard in
the industry to ensure that only premium cashew
nuts, a true testament to the exceptional quality
and unique flavours Cambodia offers, are
produced.

Potential buyers are interested in visiting our
factory in July 2024, which marks the beginning of
exciting new opportunities. Let's come together to
applaud HCST's to quality and
innovation as we continue to elevate Cambodia's
reputation on the global stage.

Acknowledgement

Many thanks to NGOs which help contribute to the
work of CAC

= FAO-PEARL Project

= Representative office of Mitsubishi
Corporation, Phnom Penh Office, which helps
farmers cope with climate change and marketing
research.

dedication

Silot Uon, President of the Cashew Nut
Association in Cambodia (CAC), said, “The
country produced 810,000 tonnes of raw
cashew nuts (RCN) in the first six months, and
744,300 tonnes were exported to Vietnam,
accounting for about 91.8 percent of the total
RCN produced.”

“The revenue from RCN has reached $956
million, and the average price of dried seeds is
$1,730 per tonne or about 7,200 riels to 7,500
riels per kilogram, approximately $1.9 a
kilogram, Silot told Khmer Times.
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World Bank Invests in Clean Energy

Phnom Penh, June 21, 2024
A meeting hosted by the World Bank and the

Ministry of Mine and Energy aim at clean energy.
The Cashew Nut Association of Cambodia is one of
the prominent sectors invited to this vital
discussion. The WB indicate that 30 million USD
will be allocated to three local banks with a
favourable interest rate to the industry to help
boost clean energy and reduce production costs.
There, 35 micro, small, and medium processing
plants have been granted membership by CAC.
The project could assist those processors with
environmentally-friendly energy that could
benefit both final consumers.

Figure 3 " Credit Photo: Solar system installed at HCST "
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Figure 4 Credit photo: USAID Morodok Baitang

Grant for Environmentally-friendly
Cashew

Ratanakiri Province, June 25, 2024

Handcrafted Cashew nut Stung Treng, HCST, was
delighted to have participated in the launch of the
Small Cashew Processing System with Ms Kerry,
the USAID Mission Director, and Ms Sabine of
USAID Morodok Baitang, which the people of
America funded for the Community of Natural
Cashew Chey Udom at Ratanakiri. This community
exemplifies environmental stewardship by
respecting the environment and protecting the
forest while promoting ethical practices such as
refraining from consuming wild animals. HCST
takes great pride in contributing to the well-being
of our planet and is committed to championing
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sustainable initiatives that benefit both people
and the environment. Credit photo: USAID
Morodok Baitang.

Korean Energy Research Institute

Seeks for CNSL
Phnom Penh June 24, 2024
The Korean Energy Research Institute is looking to

cooperate with companies in Cambodia to process
cashew shells into bioenergy and organic
fertilizer. The Institute's delegation presented this
project during a meeting with Lim Heng, vice
president of the Cambodian Chamber of
Commerce in Phnom Penh, on June 24. Not only
related to the processing of cashew shells, but
during the meeting, the Institute also hoped that
both sides would continue developing the
recycling of plastic bags into fuel, which is
considered a necessary solution to the current
waste problem. According to a report by the
Cambodia Cashew  Association,
produced 766 thousand tons of raw cashews,
worth 851 million USD, exporting 667 thousand
tons to Vietnam in the first five months of 2024.
This output increased by 30% over the same
period last year, showing that the cashew market
is receiving more attention than ever.

Credit: PSL Cashew on LinkedIn.
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Gov’t and ADB Aim to Finance Agro-

industries
Kampong Thom Province, July 5, 2024
In cooperation with the Asian Development Bank
(ADB), the government aims to boost agro-
industrial sectors by providing financial
assistance. The project is called the Agricultural
Value Chain Competitiveness and Safety
Enhancement Project (ASCEP). ASCEP is the main
actor in implementing this project. Approximately
USD 51 million out of USD 110 million will be
financially provided for cashews, cassava,
mangoes, and poultry products. The Cashew Nut
Association of Cambodia is among those that
disseminate the study conducted to access loans
with favorable interest rates. Some conditions
shall be applied to get this loan.
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Cashew Exporters Seek Cuts in Raw Nut Exports

As part of its strategy, the association also aimed to transform cashew farmers into agri-business people
so that they can process semi-finished cashew nuts for sale to investment companies.

The association has persuaded some companies to buy shells from farmers to produce bio-oil. Three
large companies are now purchasing semi-finished products from farmers. A factory processing cashew
shells into oil is under construction in Kampong Thom province. Three kilos of cashew nuts can produce
one kilo of oil.

Silot said the ability to make semi-finished products would help reduce exports, benefit farmers through
contracting agriculture, and create jobs.

Cashew competition set to pick out processing champs

The Khmer Times

The department said the contest's objective is to identify the best potential among cashew processing
entrepreneurs using contract agricultural production. This would include processing techniques,
market competition, and flavour additions.

The competition is crucial to encourage the local processors, said Silot Uon, President of the Cashew
Nut Association of Cambodia (CAC). The pivotal point of the competition is to encourage local investors
to keep an eye on the agro-industry and to process locally owing to abundant raw cashew nuts (RCN)
in the country. It will also inform local processors about food safety, international standards and
packaging to ensure local products can compete internationally.
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Cambodia earns $543 million from exports of raw cashew nuts in the first

three months

Khmer Times

Cambodia exported $543 million worth of raw cashew nuts in the first quarter of this year, a year-on-
year increase of 13 percent, according to a report from the Cashew Nut Association of Cambodia. The
source said the Kingdom exported 424,000 tonnes of its total production of 474,000 tonnes to Vietnam.
The association’s president, Uon Silot, said the commodity’s export value increased thanks to the
growing demand in the international market. Some cashew nut-producing countries have been affected
by unfavorable weather.

“The commodity price will likely continue to increase due to the El Nino impact on some cashew nut-
producing countries in Asia and Africa,” he said. According to the Ministry of Agriculture, Forestry, and
Fisheries, the Kingdom currently has about 700,000 hectares of cashew plantations in 10 provinces.The
Royal Government of Cambodia has set its sights on the future of the cashew nut industry with the
launch of the National Cashew Policy 2022-2027. This comprehensive roadmap is designed to bolster
three major strategic goals — production, processing, and exports.
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2019 = $1,800 - $2,000 20 Quantity in MT
= 2020 = $1,500 - $1,800 van (Jan) = 3,121 MT ({muiaiy)

2021 = $1,300 - $1,600 u ny: (Feb) =74,500 MT ({muicis)
= 2022 = $1,350 - $1,700 jﬁu 681 (Mar) = 357,670 MT (Lmﬂiﬁ‘ji:l)

2023 = $1,300 - $1,500 : = [GAN (Apr) = 233,250 MT ([MUIAJY)

2024 = $1,350 - $2,000 9 1 . . EF\J:TI (May) = 62,879 MT (Lmt:lﬁéﬁ)

8us1 (Jun) = 23,560 MT ([mURyA)

AlYMURUMUANWESIAY (alU/KG)
Price per kg

2019 = 4,980%
= 2020 = 4,920%

2021 = 4,413}
u 2022 = 4,029%

2023 = 4,706%

2024 = 4,775}

alymuRjemUanweginl (aly/KG) (FIvowvc)
Price per kg
yAn (Jan) = 5,4003 ([MUIRY)
= qy: (Feb) = 5,000% ([MUIATY)
8§91 (Mar) = 4,000% ({mUIRJY)
u IR (Apr) = 5,300% (|MUIRIY)
2rum (May) = 7,700% ([mUA)
8591 (Jun) =7,300% (mejﬁ:gﬁ)
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Chief Representatives of CAC in China, India, Southeast Asia, Japan, and USA
Our privilege to have five representatives in the major countries to seek more markets and investment
opportunities for the cashew nut sector in Cambodia.

The Cashew Nuts Association of Cambodia (CAC) has expanded its reach by appointing representatives
to key markets in India, China, Japan, the USA, and Southeast Asia. CAC president Silot Uon revealed the
appointments on February 10, naming Raju Karthikkumar for India, Imahashi Takayuki for
Japan, Xin Jingyu for China, Teo San Antonio for the USA, and Lim Kian How for Southeast Asia.

“The strategic appointment of these five representatives aims to expand market opportunities and
attract investors to Cambodia’s processing sector. Progressively, we have been procuring materials and
resources towards this objective,” he said. “While India ranks second globally in raw cashew nut
production, it remains a promising market for Cambodia due to its significant domestic consumption.
With minimal exports, India’s large population represents a substantial market for Cambodian cashew
nuts, making it a promising destination for our products,” he said.

CAC wants to work with Vinacas, not Compete

CAC does not want to compete with Vietnam in terms of cashews. We stand on mutual interest. However,
CAC has been trying to establish a suitable environment for processing plants to help stabilize the price
of RCN for farmers. CAC and Vinacas are partners that could help improve the cashew industry in the
region. Whereas CNSL, Korean companies and companies from Japan and Singapore are interested in
Cashew nut Shell Liquid CNSL. “I can see the positive image of Biofuel production in Cambodia,” Said
Silot. CNSL is a low-emission biofuel source currently being tested on some ships, but this type of fuel is
unlikely enough to reduce the shipping industry's emissions. The transportation industry consumes
millions of tons of fossil fuels annually. During the processing of cashew nuts, 30% of the shell is left
over, and this excess is used to produce a variety of chemicals, such as ingredients in paint and mortar.
Scientists have tried mixing it with other fuels, such as diesel, but tests have shown that this combination
causes corrosion and even sticks to engine parts. Furthermore, CNSL is used to substitute diesel by
emitting less carbon dioxide. It is an environmentally friendly source of energy. However, it is less
exciting and less quantity to replace fossil fuel.

This Newsletter does not reflect the whole Cambodian cashew industry.
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