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AIP Needs Creating to Bolster Agro-Industries
The Agro-industrial Park (AIP) is a strategic hub for agro-industry
development. It serves as a specialized zone where agro-industrial
plants can be established, benefiting from unique incentives and
resources.

A SEZ-like zone is needed for the development of agro-industrial
plants. The cost of production can be lower and more competitive
if an Agro-industrial park, AIP, is granted special incentives such
as tax breaks, subsidized utilities, and streamlined regulatory
processes similar to those enjoyed by Special Economic Zones.

Cashew processing plants, for instance, can be built along with
Cashew nut shell liquid (CNSL) plants and Cashew nut shell
extract (CNSE) so that those plants can fulfil the needs of one
another and the cost of production can be automatically reduced.
Once the cost of production is lower, Cambodian cashew products
can compete with the rest of the world. In contemporary times,
Cambodian nuts are considered premium, and the price is higher.
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Figure 1 Earthworm
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Boring Animals

Earthworms are indeed examples of "boring

animals" that play a crucial role in ecosystems.

Here are some of their economic importance:

Benefits:

1. Soil aeration: Earthworms burrow, creating
tunnels that improve soil aeration, water
infiltration, and root growth.

2. Nutrient cycling: Earthworms break down
organic matter, recycling nutrients and making
them available to plants.

3. Soil structure: Earthworms improve soil
structure, increasing water-holding capacity
and fertility.

4. Ecosystem engineering: Earthworms modify
their environment, creating habitat for other
organisms.

5. Biodiversity: Earthworms contribute to
biodiversity by supporting complex food webs.

6. Agriculture: Earthworms are used in
vermicomposting, producing nutrient-rich
compost for agriculture.

7. Ecological indicators: Earthworms indicate soil
health and ecosystem quality.

Costs:

1. Soil erosion: Earthworms can increase soil
erosion by burrowing, making soil more
susceptible to water and wind erosion.

2. Crop damage: In rare cases, earthworms can
damage crops, such as alfalfa or clover, by
burrowing into roots.

Earthworms have significant economic benefits,
and their importance in ecosystems cannot be
overstated. They are a valuable component of soil
ecosystems, and their activities support
agricultural productivity and ecosystem health.
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Training For Quality Control
Kampong Thom, October 6
In Cambodia, cashew nut farming is a vital

economic activity, especially  for rural
communities. However, many farmers lack the
necessary skills for effective post-harvest

management, resulting in missed opportunities for
value addition and income enhancement. The
Cashew Nut Association of Cambodia (CAC) has
proposed a focused one-day training program to
significantly improve local farmers' post-harvest
and quality control knowledge and business
matching. This initiative aligns with PEARL’s
mission to foster sustainable development through
capacity building and economic empowerment.
The training aims to seamlessly connect harvesting
and quality controlling, empowering farmers to
enhance product quality and explore opportunities
for establishing their businesses in the future.
Enhance Post-Harvest Techniques: Equip farmers
with advanced post-harvest techniques to reduce
losses and improve storage, ultimately increasing
cashew nut yield and quality.

Improve Yield and Quality Management: The
training program will provide farmers with
essential skills to optimize cashew nut yield and
preserve quality throughout the process, from
harvesting to storage. This will ensure that the
cashew nuts meet the required market standards.

Acknowledgement

Many thanks to NGOs which help contribute to the
work of CAC

» FAO-PEARL Project

= Representative office of Mitsubishi Corporation,
Phnom Penh Office, which helps farmers cope with
climate change and marketing research.
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AGRICULTURAL AND RURAL DEVELOPMENT BANK

Figure 2 H.E. Dr. Kao Thach, Delegate of Royal
Government in charge as CEO of ARDB
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ARDB Head Pays Hot Attention to

Cashew
Kampong Thom August 6, 2024
On the morning of August 6, 2024, H.E. Dr. Kao
Thach, Delegate of the Royal Government and
CEO of the Agricultural and Rural Development
Bank (ARDB), convened a meeting with the
Cashew Nut Association of Cambodia in
Kampong Thom Province to discuss strategies
for enhancing cashew nut production, quality,
and marketability. During the meeting, H.E Dr.
Thach put forth crucial recommendations to the
Cashew Association of Cambodia, emphasizing
the following:

1. Ensuring meticulous care of cashew nut
growth and production yields.

2. Imposing proper utilization of fertilizers in
cultivating cashews before and during
flowering.

3. Increasing the processing of cashew final
products and mobilizing more local investors
to join the association.

Furthermore, H.E. Dr. Thach expounded on
strategies for effectively managing working
capital and investment capital throughout the
process, emphasizing allocating funds for
acquiring and processing cashew nuts and
establishing capital reserves for unforeseen
contingencies.

CAC Joins UNDP Round Table

Discussion
Phnom Penh, August 6
CAC is pleased to be invited to join a roundtable
focus group consultation with representatives
from the Civil Society Organizations (CSOs)
Cambodia. The general objectives of the
roundtable consultation include:
» to identify and engage CSO representatives to
ensure their perspectives and needs are
incorporated into the portfolio design and strategy;
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« to gather valuable feedback on barriers to
proposed interventions and prioritize value chains
of crucial agriculture commodities; and

« to foster collaboration and secure buy-in from
the CSO representatives for an improved design of
the portfolio as well as successful implementation.
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CAC Delegates Pay a Business Visit in

Aussie

August, 2024

A group of CAC’s potential members, led by Mr.
Suy Kok Thean, embarks on a business visit to
Australia with a clear goal: to explore and seize the
potential for growth in the cashew sector. The CAC
delegates engage with various business
departments and farm communities, highlighting
the promising future of this sector. However, the
limited presence of Cambodian cashew products
in Australian markets underscores the unique
opportunity this presents, given the rarity of
Cambodian export commodities. While cashew
products are available in marts, they are often
labeled as products from other countries.
However, when large orders occur, CAC and its
stakeholders face a significant challenge: lack of
RCN. The immediate outflow of RCN from
Cambodia after the harvest exacerbates this issue.
Therefore, local enterprises must secure more

working capital to compete in buying stock and
prospect processing.
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Training Session on Processing

Supported by GIZ-CRAS

Kampong Thom August 27, 2024

The two-day training focused on basic processed
nuts. The course captivated participants by
introducing new machinery for a micro family-
scale business. The first day of processing training
was filled with energy and enthusiasm. In-depth
theories were discussed in the room,
complemented by hands-on practice at the well-
equipped 3CORSECO factory to gain extensive
knowledge of cashew nut semi-products. The
training was co-organized by the Polytechnique
Institute of Kampong Thom, CAC, and 3CORSECO
and supported by GIZ.

‘ y }f
4 &
Figure 3 Training Session on RCN Quality Control
Management, Co-organized by CAC and PIKT
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CSNC Agriculture Co., Ltd.
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HCST Conducts a Business visit in

Japan

Tokyo, Japan, August 2024

We were honoured to be welcomed by a company
with a century of history, proudly carrying our
Cambodian flag. Our unwavering commitment to
social and sustainable responsibilities greatly
inspired them.

During our discussions, we provided valuable
insights about the prioritized triangle of
development area of the Royal Government of
Cambodia, where HCST is strategically positioned.

The meeting was successful and marked the
inception of a robust collaboration aimed at driving
vibrant economic growth in the rural communities
of our northeastern region by importing processed
cashew nuts and Cambodian pepper. At HCST, we
toil diligently, not merely for our gain, but to
champion our beloved Cambodia. On the next trip,
we will make a definitive visit to Angkor Wat.
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Cashew Crops being Attacked by

Pests.
Sumba, Indonesia, August 2024
Young cashew fruits, which emerged in early
August, are struggling due to an infestation of tea
mosquito bugs. This has raised concerns about a
potential  significant drop in  production.
Additionally, climate change is believed to be
responsible for the pest surge affecting the cashew
trees. The region has been experiencing harsh
drought conditions, with no rainfall for the past
month.

Indonesia produces 250,000 MT of cashews
annually, the majority of which are exported to
Vietnam. However, this year's output poses a
problem for traders from India and Vietnam.

CAC representative visits Indonesia
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Cashew Stakeholders Visit Vietnam

HCM, Tuy Hao, and Binh Dinh province, September
2024

The Cashew Nut Association of Cambodia is one of
the cashew stockholders invited by Cambodia
Australia Partnership Resilient Economic
Development, CAPRED, to organize the study tour
to Vietnam. This trip provided the invaluable
opportunity to meet with Vinacas and gain deep
insights into its pivotal role in supporting the
cashew industry within the local and global value
chain.

The meeting with Vinacas was crucial. It has
provided with a comprehensive understanding of
the intricate connections between manufacturers
and exporters and their collaborations with
international cashew suppliers like Cambodia and
West Africa.

The rapid development of the cashew industry in
Vietnam, which has attracted international
companies such as OFl, is a significant aspect to
consider. This serves as a reminder to the private
sector in Cambodia to enhance efforts to foster
competitiveness and promote fair trade.

Additionally, government agencies have a crucial
role in attracting foreign investors by offering
incentives.

Figure 4 The cashew stakeholders from Cambodia,
supported by CAPRED, visit Vinacas and OF/ factories
in Vietnam.
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Figure 5 Mr. Suy Kokthean, President of the Khmer
Swiftlet Association, signs an MoU with Ms. YANG Yu
Fang, Guangxi Customs Clearing Federation.

Triple Find Ways to Boost Trade with
Guangxi

The 21st CAEXPO RCEP Agricultural and Food

Products Trade and Industry Cooperation Forum,

organized by the China Online Clearing Association,

serves as a platform for agricultural business

leaders to discuss and form partnerships.
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The Cambodia China Cassava Alliance
Association (CCCAA) was asked to assemble a
team of agricultural business leaders to
participate in the forum. Eventually, three
associations agreed to join: the Cashewnut
Association of Cambodia (CAC), the Cambodia
Pepper & Spices Federation (CPSF), and the
Khmer Swiftlet Association (KSA). The MoU
Ceremony was presided over by HE Someth
Somnea, Under Secretary of States of the
Ministry of Commerce, and Mr. Bai Fong Chuan,
the President of China Online Customs Clearing
Association. We would like to express our sincere
thanks to HE Someth Somnea for delivering an
excellent speech that deeply impressed the
Chinese leaders and all participants.

The purpose of the MoU is to facilitate the
clearance of agricultural products from

A

Figure 6 Training on semi-processing on cashew kernel supported by GIZ-CRAS

Cambodia to make it faster and easier, and to
boost trade between the private sectors and
Guangxi Province. It mainly focuses on reducing
barriers so that Cambodian agricultural products
can be exported directly to Guangxi Province.
Previously, some of Cambodia's agricultural
products were sent to Guangxi through other
countries due to certain requirements. The China
Customs Clearance Network (Guangxi Customs
Brokers Association) will provide facilitated
customs clearance services, including trade
compliance, consulting, customs laws and
regulations  consulting, commodity trade
matchmaking, logistics services, warehousing
services, and other convenient customs
clearance services.
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IN THE NEWS
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Cambodia becomes world’s second-largest producer of RCN, CAC says
Mom Kunthea / Khmer Times, August 19, 2024
According to the Cashew Nut Association of Cambodia (CAC) report, Cambodia has become the world’s
second-largest producer of raw cashew nuts, with a total production of 830,000 tonnes in the last seven
months of 2024.

CAC said there has been a significant increase in cashew exports to Vietham, amounting to over 780,000
tonnes valued at $1,092 million. This represents a 36.7 per cent increase in volume and a 28.1 per cent
increase in value.

Uon Silot, President of the Cashew Nut Association of Cambodia (CAC), told Khmer Times on Sunday
that this increase is not accidental. Since May, the CAC has seen a significant increase due to cashew
nut crops adapting to the EL Nino phenomenon, while the area under cultivation has also slightly
increased.
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MoC conducts first meeting for National Cashew Policy 2022-2027
Mom Kunthea / Khmer Times, August 21, 2024
Cham Nimul, Minister of Commerce, presided over the first meeting of the Inter-Ministerial Committee
for Monitoring and Evaluating the Implementation of the National Cashew Policy 2022-2027.
As the chair of the Inter-Ministerial Committee, Nimul addressed the first committee meeting, which
was attended by vice-chairs and committee members at the ministry.

Page 9 of 14



As per the news release on its social media, the meeting was a testament to the Royal Government's
commitment to the cashew industry. The meeting aimed to announce Royal Government Decision No.
16 (dated January 12, 2024), which endorsed the policy's indicators and key performance indicators and
discussed its effective implementation.

It's worth noting that the launch of ‘The National Cashew Policy 2022-2027’ is a significant step towards
enhancing the productivity and competitiveness of Cambodia’s cashews, a key priority in the country’s
agro-industrial sector.

Japan helps Cambodia toward its goal of being a top cashew exporter.
Nikkei Asia
A Japanese real estate developer has helped Cambodia take a big step toward becoming the world's top
cashew exporter, a goal that might not be as distant as it appears at first glance. In early June, Mirarth
Holdings commemorated the completion of a small cashew processing plant in the central province of
Kampong Thom, near Siem Reap.

"The new plant symbolizes Cambodia's strategy to become the biggest exporter of cashews in the world,"
Kampong Thom Vice Gov. Nhek Ban Kheng said.

The development of a processing hub was a key initiative of then-Prime Minister Hun Sen, who currently
serves as president of the Senate.

The CAC estimates that 95% of cashews produced in Cambodia go unprocessed to Vietnam, and a survey
commissioned by the Japan International Cooperation Agency (JICA) indicates that Vietnamese buyers
often smuggle unshelled cashews into Vietnam.

The CAC estimate and JICA survey suggest Vietnam processes large amounts of nuts produced in
Cambodia and export them as "made in Vietnam."

"The issue of Cambodian cashews being exported as Vietnamese cashews highlights concerns over
mislabeling and the integrity of agricultural exports," said Uon Silot, country director of the CAC.

The CAC is fighting on other fronts to gain some cashew clout. It is striving to boost recognition of the
M23 variant of cashews, a hybrid of native and introduced varieties that feature large-sized nuts. It is
also pushing the creation of a mechanism to trace a nut's origin back to the grower and overseas buyers
to use made-in-Cambodia labels, Uon Silot said.

b o

Mmuanweinigin)vnwyndrpiinsmmuisiagm

miraiginyga

guInUmUgeIgeis: [MUANWe§aymSumsigmsisimyuammmuunging SupvnsMmusIniRiny muf
IGRA (ARHMOARAY MSUNSRUMINIEENAUAMUANWESIAlgIsImu|fenismmaucinfaiinud

1A Takayuki Imahashi v[§insmimiiing (isUis Mirarth Agri Tech Co Ltd BIS[UANUSE “MIRIRAWMU
anwe§isimmuunsms Amemafigyw ldjuiismiwmsdughsinmegafiinfingimanfiuisunym gusism
WwisEamMUAIWEEAgUywaRinniA"d amsuigss « mUuws§iunnymdsisiamnsmunmniia
grpmets  GigAmsimmammiiuniineg . mInAUuAmUANWE§IY)UIS:MOEWHENWARNSMHSIMG  UI§sms
SGURNUM AN UIS[MUANWEEAYH»4

Page 10 of 14



Processed cashew nuts set to invade Cambodian skies

Jigme Palden Pazo / Khmer Times

Cambodian cashew nuts are set to take to the skies. They will soon hit the shelves at airports and on-
board airlines. The Ministry of Commerce decided on Friday to start selling processed cashew nuts on
flights. Cashew nuts have never been sold on board before, said Silot Uon, President of the Cashewnut
Association of Cambodia, to Khmer Times on Tuesday. This change will help increase sales because it is
easier for tourists to find Cambodian nuts on board. Cambodia is a popular tourist destination, so this
idea can boost local sales. “Promoting cashew nuts at airports is an excellent opportunity to increase
awareness among international travelers about Cambodia as one of the top cashew nut-producing
countries in the world,” said Takayuki Imahashi, Business Planning Officer, Mirarth Agri Tech Co Ltd.

Figure 7 Standard processing piant

MAFF says investors keen on agro-processing a priority
Mom Kunthea / Khmer Times (September 6, 2024)
Dith Tina, Minister of Agriculture, Forestry and Fisheries (MAFF), said Cambodia is ready to welcome
investors keen on processing agricultural products, including rice, mango, cashew nuts, and edible bird
nests. Ambassador Wang posted the meeting with Tina on his social media on Thursday: “The two sides
agree to make joint efforts in building China-Cambodia Fish and Rice Corridor, supporting Cambodia’s
agricultural modernization.”

Uon Silot, President of the Cashew Nut Association of Cambodia (CAC), told Khmer Times on Thursday
that China is one of the largest cashew markets. Still, China does not need raw nuts because the labor
there is expensive.

China's demand for large quantities of processed cashews is significant. Still, Cambodian enterprises
currently lack the necessary resources and infrastructure to fulfill such orders, Uon Silot, President of
the Cashew Nut Association of Cambodia (CAC), explained.
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WHY CAC?
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CAC Background

The Cashew Nut Association of Cambodia (CAC) was set up under Cambodia's regulations in 2009. It is
a non-governmental body along the entire cashew value chain. Its objective is to strengthen the
competitiveness of Cambodia's cashew sectors and the development of Cambodian cooperative societies
and cashew producers. CAC has 19,721 (out of 25,000) members (Cashew farmers), 44 Agricultural
Cooperatives in a total of 370,000 hectares of cashew farms, some traders, and 35 (out of 42) small
processing companies. CAC is an independent non-governmental entity and not any subsidiary of any
institution. CAC has also worked with the Khmer Swiftlet Association (KSA), the Khmer Farmer Cassava
Association (KFCA), and the Association of Cambodia Agripreneurs (ACA).
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CAC Strategic Plan

1. Training farmers to increase production yield and turn them from regular farmers into agri-business
farmers, increasing value added.

2. Research and develop new cashew varieties resistant to climate change.

Building more AC agricultural cooperatives and engaging AC and private sectors to work together.

. Building up a community warehouse so that raw cashew nuts can be available for the whole year in

Cambodia.

Increase processing plants so Cambodia can gain more value from cashew nuts.

. Transforming Kampong Thom province into a Cashew nut industrial zone for Production and processing.

Help processors with food safety and quality management.

. Develop new products for better packaging and marketing and seek new markets.

. In particular, processors can access loans with favorable interest rates.
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This Newsletter does not reflect the whole Cambodian cashew industry.

CAC Financial support
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The Cashew Nut Association of Cambodia is the most significant non-profit entity in Cambodia dedicated
to working with farmers, traders, processors, and exporters. Despite limited financial resources due to
the small membership fee, we are committed to our cause. CAC does not receive financial support from
NGOs or international aid. However, it receives a minuscule membership fee.
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